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The  Illinois  Unemployinent  Trust  Fund,  1939-1973 


Introduction 

This  report  gives  the  past  trends,  current  status  and  future  outlook 
of  the  Illinois  unemployinent  trust  fund.  The  past  trends  and  current  sta- 
tus are  shown  in  Tables  1 and  2.  Three  alternative  economic  assumptions 
are  made  for  the  period  from  1971  through  1973 ^ and  are  set  forth  in  Table 
3.  The  resulting  future  values  of  the  fund  under  these  assumptions  are 
developed  in  Tables  h and  Table  U indicates  the  future  values  of  the 
fund  resulting  from  the  anticipated  receipts  and  expenditures.  Table  5 
shows  the  factors  determining  the  contribution  rates  and  the  resulting 
contributions  based  on  the  taxable  wages  assumed  in  Table  3* 

In  all  its  calculations  and  assumptions,  this  year's  report  includes 
the  anticipated  effects  of  the  passage  by  Congress  of  Public  Laxj  91~373> 
entitled  the  Employment  Security  Amendments  of  1970.  This  act  provides 
for  increases  in  the  number  of  covered  employees  and  employers,  and  of 
the  taxable  wage  base.  It  also  includes  provisions  for  temporary  exten- 
sions of  benefit  payments  in  times  of  state  and/or  national  high  unem- 
ployment. The  cost  of  the  extended  benefits  would  be  shared  equally  by 
the  Federal  and  State  governments. 

Past  trends 

The  fund  had  declined  from  a high  of  $5lU  million  on  June  30,  19^3  to 
a low  of  $316  million  by  June  30,  1959  (Table  l).  Improved  economic  con- 
ditions and  the  1959  amendments  to  the  Unemployment  Compensation  Act 
strengthened  it  to  $56U  million  as  of  June  30,  1967.  However,  the  vary 
low  contribution  rates  during  1967-1970  and  the  increase  in  benefits  in 
1970  resulted  in  a reduction  in  the  trust  fund  balance  to  $U00  million 
as  of  December  31>  1970. 
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Current  Status  of  the  fund 

On  December  31,  1970  the  balance  of  the  fund  was  1.98  percent  of  the 
total  wages  covered  by  unemployment  compensation  in  the  year  ended  June 
30,  1970.  The  highest  benefit  cost  rate  in  any  12 -month  period  since  De- 
cember 31,  1957  was  1.73  percent  of  total  wages  for  each  of  the  12 -month 
periods  ending  with  January  31  and  February  28,  1959.  The  fund,  expressed 
as  a percentage  of  total  wages  was,  therefore,  0.91  times  this  rate.  This 
multiple  is  below  the  range  of  1.5  - 3*0  which  is  considered  desirable  for 
the  fund . 

Included  in  this  report  and  immediately  following  Table  5,  is  a re- 
production of  Unemployment  Insurance  Program  Letter  No.  1087,  released  by 
the  IMited  States  Department  of  Labor.  This  release  gives  preliminary  data 
concerning  the  reserve  funds  of  all  the  States  as  of  June  30,  1970.  It 
will  be  noted  that  the  Illinois  reserve  ratio  expressed  as  a percentage  of 
total  wages  paid  in  covered  emplojanent,  is  lower  than  that  of  any  other 
State  (see  Table  2 of  the  release).  Expressed  as  a multiple  of  the  highest 
cost  rate  experienced  since  January  1958,  the  Illinois  reserve  is  lower 
than  that  of  any  other  State  except  Michigan.  It  should  be  noted  that 
Michigan  ranks  below  Illinois  despite  a higher  reserve  ratio,  because  its 
highest  cost  rate  since  January  1958  vjas  more  than  twice  that  of  Illinois. 

Assumptions  for  the  future 

To  estimate  future  values  of  the  fund,  assumptions  were  made  concerning 
total  wages,  taxable  wages,  benefit  cost  rates,  and  the  unadjusted  state 
experience  factors  betv;een  now  and  1973*  The  values  of  these  items  over 
the  past  years  as  shown  in  Tables  1 and  2 served  as  useful  background  in 
deriving  the  assumptions  for  the  future.  Three  different  sets  of  assump- 
tions are  set  forth  in  Table  3 and  are  used  in  estimating  the  values  of 
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the  trust  fund  in  1971-73*  They  are  identified  as  follows; 

1.  Recovery  in  1972 

2.  Mild  recession  in  1972 

3*  Severe  recession  in  1972. 

These  assuir^tions  are  not  predictions,  but  are  the  specific  values 
assigned  to  represent  broad  classes  of  economic  conditions.  They,  thus, 
describe  three  particular  t;y’pes  of  economic  conditions.  They  do  not  cover 
all  possibilities  or  even  the  complete  range  of  possibilities.  VJhat  ac- 
tually happens  depends  on  how  closely  actual  economic  conditions  will  match 
those  assumed.  The  assumptions  are,  nevertheless,  useful  in  identifying 
sets  of  conditions  which  may  be  described  as  recovery,  mild  recession  and 
severe  recession. 

Under  the  assungjtion  of  recovery,  benefit  cost  rates  as  percentages 
of  total  wages  are  expected  to  be  considerably  below  the  1970  rate  (esti- 
mated as  0.72  percent)  after  1971.  Specifically  it  is  assumed  that  the 
cost  rate  will  be  0.75  percent  in  1971  and  0.50  percent  in  1972  and  1973* 

Under  the  assumptions  of  a mild  recession  in  1972,  the  benefit  cost 
rate  as  a percentage  of  total  covered  wages  will  be  0,80  percent  in  1971, 

v;ill  rise  to  1.30  percent  in  1972,  and  will  drop  back  to  1.00  percent  in 

1973  as  recovery  begins  (Table  3)* 

Under  the  assumption  of  a severe  recession  in  1972,  the  benefit  cost 
rate  as  a percentage  of  total  covered  wages  will  be  0.80  percent  in  1971> 

will  rise  to  1.80  percent  in  1972,  and  drop  back  to  1,00  percent  in  1973* 

The  recovery  is  thus  assumed  to  be  relatively  greater  than  in  a mild  re- 
cession. These  relative  rates  of  recovery  are  suggested  by  historical 
experience. 

Benefit  cost  rates  under  the  recession  assumptions  include  the  effect 
of  extended  benefits.  It  was  assumed  that  Illinois  will  adopt  the  federal 


Digitized  by  the  Internet  Archive 
in  2016 


https://archive.org/details/illinoisunemplo1939illi_1 


-h- 


requirenents  for  triggering  in  temporary  extended  benefit  periods.  Part 
of  the  additional  cost  of  the  extension  of  the  benefit  periods  would  be 
borne  by  the  federal  government.  All  these  factors  have  been  taken  into 
consideration  in  making  the  assumptions  in  Table  3* 

Future  values  of  the  fund 

The  changes  in  the  unemployment  trust  fund  in  1970-1973  (Table  h) 
were  estimated  on  the  basis  of  the  assumptions  of  Table  3*  On  December 
31,  1970  the  trust  fund  balance  was  $U00,279,000.  From  this  figure,  fu- 
ture values  are  projected,  based  on  the  three  sets  of  economic  assumptions 
referred  to  above. 

With  an  increase  in  the  average  tax  rate  to  0.9  percent  in  1971,  1*6 

percent  in  1972,  and  1.8  percent  in  1973,  the  downward  trend  of  the  fund 

balance  should  cease  in  1972  under  the  recovery  assumption.  At  the  end 
of  1971,  it  will  be  at  $309,li00,000  and  by  December  31  of  1972  and  1973 
it  will  rise  to  $Iil0,000,00G  and  $551^,1^00,000  respectively. 

The  decrease  in  the  fund  during  calendar  year  1971  will  cause  its 

balance  expressed  as  a percentage  of  the  total  covered  wages  to  fall  from 

1.58  percent  on  December  31,  1970  to  1.21  percent  at  the  end  of  1971 
(Table  U) . As  recovery  sets  in,  this  percentage  will  rise  to  l.li3  per- 
cent by  the  end  of  1972  and  1.7li  percent  by  the  end  of  1973.  This  last 
percentage  is  approximately  equal  to  the  highest  twelve-month  benefit 
cost  rate  since  January  1958,  and  is,  therefore,  only  2/3  of  the  recom- 
mended minimum  adequacy  level. 

Ifrider  the  ass^umptions  of  mild  or  severe  recessions  in  1972,  the  re- 
serve fund  will  drop  continuously  throughout  1971  and  1972.  If  the  re- 
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cession  is  mild  as  described  by  the  assumptions,  the  fund  will  be  $299^100^00*^ 
by  the  end  of  1971  and  $155^100,000  by  the  end  of  1972.  It  vjill  recover  only 
to  $237,500,000  by  December  31^  1973. 

If  the  recession  is  severe,  the  fund  will  also  be  $299 j 100, COO  at  the 
end  of  1971,  but  it  will  reach  a low  of  $18,500,000  by  December  31j  1972. 

Even  with  the  high  1973  average  contribution  rate  of  an  estimated  3.0-^^  per- 
cent for  1973 ^ it  will  only  reach  $lijD,800,000  by  the  end  of  that  year. 

This  amount  as  a percentage  of  total  wages  is  only  .28  times  the  highest 
benefit  cost  rate  since  January  1958* 

Since  a recession  is  assumed  for  1972,  it  is  unlikely  that  another 
would  recur  in  197h^  or  soon  afterward,  before  the  fund  made  some  recovery. 
However,  if  the  assumed  recession  of  1972  were  to  be  much  longer  than 
assumed  or  if  the  1973  recovery  were  to  be  much  smaller,  or  if  another 
recession  should  start  in  197ii  or  soon  afterwards,  the  reserve  would  be 
inadequate  to  meet  these  oontingencies. 

Conclusion 

If  a severe  recession  should  occur  in  1972,  the  unemployment  trust 
f'und  v;ill  come  close  to  exhaustion.  Even  a mild  recession  in  that  year 
will  reduce  it  to  a very  low  level.  In  spite  of  the  added  contributions 
resulting  from  the  1972  increase  in  the  taxable  wage  base,  the  fund  bal- 
ance will  fall  below  $156,000,000  in  the  case  of  a mild  recession  and 
below  $19,000,000  in  the  case  of  a severe  recession.  These  dangers  to 
the  solvency  of  the  f’ond  suggest  Lhat  the  $i;50 , 000 , 000  goal  set  for  it 
in  1959  requires  reconsideration. 

The  Advisory  Board  in  its  report  of  1959  said:  "In  making  recom- 
mendations set  forth  above,  the  Advisory  Board  is  cognizant  of  the  fact 
that  a fund  of  $Ii50,000,000  by  the  end  of  I96I  is  a minimum  replenish- 
ment goal  in  view  of  the  heavy  demands  that  may  be  made  on  the  fund  in 
the  event  of  an  economic  setback  of  unexpected  severity.  The  Board  is 
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deeply  concerned  over  the  possible  inadequacy  of  a $U50,000,000  fund  in 
the  event  of  a recession  of  unforseen  dimensions.  Accordingly,  the  Board 
suggests  the  possibility,  if  unforseen  future  circumstances  deplete  the 
fund  to  dangerously  low  levels,  of  applying  for  Federal  advances  under 
the  Employment  Security  Administrative  Financing  Act  of  19^h  (the  Reed  Act)." 

The  following  general  policy  guidelines  may  be  considered  for  main- 
taining an  adequate  fund: 

1.  The  fund  should  be  between  1.5  and  3 times  the  highest  12 -month 
cost  rate  since  January  1,  1958* 

2.  The  funding  system  should  provide  for  contracyclical  finan- 
cing.!/ If  this  cannot  be  attained,  due  to  problems  in  fore- 
casting, minimal  rate  fluctuation  from  year  to  year  is  highly 
desirable  from  the  viewpoint  of  the  effect  on  the  economy  and 
the  v;elfare  of  the  employer.  Sharp  fluctuations  in  rates 
should  be  avoided. 

3.  The  effectiveness  of  the  experience  rating  system  should  be 
maintained. 

Past  experience  with  respect  to  these  three  considerations  may  serve 
as  a guide  for  future  decisions.  As  of  June  30,  1959  the  $U50  million 
goal  as  a percentage  of  total  wages  was  approximately  two  times  (2.0ii) 
the  highest  cost  rate  in  the  past  decade.  After  the  institution  of  this 
goal,  contribution  rates  were  raised  to  a relatively  high  level.  In 
spite  of  the  policy  of  contracyclical  financing,  the  rates  continued  re- 
latively high  throughout  the  recession  of  1961-1962,  and  remained  high 
until  the  goal  was  nearly  attained  on  June  30,  19^h  ($IiU0  million).  Ex- 
perience rating  was  partially  ineffective.  When  contribution  rates  are 
high,  there  is  an  increase  in  the  number  of  employers  who  do  not  pay 
commensurate  with  the  unemployment  for  which  they  are  responsible,  be- 
cause of  the  ceiling  placed  on  rates  (2.7  or  h percent).  This  means  that 
employers  who  do  pay  their  own  way  must,  in  addition,  finance  part  of 
the  costs  attributable  to  "penalty  rate"  employers.  Furthermore,  em- 


1/  See  "Declaration  of  Public  Policy",  The  Lfriemployment  Compensation  Act, 
p.  1,  which  provides  for  "the  setting  aside  of  resein^es  during  periods 
of  employment  to  be  used  to  pay  benefits  during  periods  of  unemploy- 
ment. . . " 
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ployers  contend  that  maxliTiuin  rated  employers  lose  incentive  to  contest 
ineligible  claims. 

The  potential  liability  of  the  fund  has  increased  drastically  since 
19^9.  This  is  evidenced  oy  increases  in  the  number  of  covered  vjorkers, 
total  vjages,  and  the  average  weekly  benefit  amount.  The  increase  of  the 
number  of  coverv^d  workers  by  about  9 percent  in  1972,  which  is  required 
by  the  new  Federal  Law,  increases  this  liability.  The  number  of  covered 
workers  had  risen  from  2.b  million  in  1959  to  3*2  million  in  1968  and  has 
remained  at  about  that  level  during  1969-70.  After  1971?  this  number  vji]l 
be  inci'eased  to  about  3,5  million.  Total  wages,  generally  recognized  as 
a benchmark  of  potential  liability,  have  increased  about  83  percent  from 
$13.8  billion  in  1959  to  an  estimated  $25-2  billion  in  1970,  which  was 
lower  than  that  which  miglit  have  been  expected  if  full  employment  had  pre- 
vailed. The  average  weekly  benefit  amount  for  total  unemployment  has 
risen  from  $30.70  in  1959  to  about  $51.65  in  1970. 

A further  indication  of  the  uiadequacy  of  the  present  goal  for  the 
trust  fund  is  its  relation  to  the  highest  cost  rate  expressed  as  a percen- 
tage of  total  wages.  In  1959,  the  $U50, 000,000  goal  represented  about  3*53 
percent  of  the  total  covered  wages  of  the  preceding  year.  This  was  about 
2. Oil  times  the  highest  benefit  cost  rate  experienced  during  the  preceding 
decade.  The  goal  nov;  represento  only  1.79  percent  of  the  total  covered 
wages  estimated  for  1970.  This  is  approximately  the  percentage  of  total 
wages  paid  as  benefits  during  the  12 -month  period  ending  in  January  1959- 
Thus  the  goal  is  only  approximately  equal  to  the  highest  cost  rate,  vjhile 
the  recommended  level  for  the  fund  is  between  1.5  and  3*0  times  the  high- 


est cost  rate. 
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The  timing  of  ar^'’  change  in  the  goal  is  important  in  order  to  conform 
effectively  with  the  policy  guidelines  presented  earlier.  If  the  goal  is 
left  at  $U50  million,  it  will  become  even  less  adequate  as  the  potential 
liability  of  the  fund  increases.  The  longer  this  goal  exists,  the  greater 
is  the  likelihood  that  the  balance  will  reach  a dangerously  lov;  level 
during  a I'ecession.  This  recession  would  necessitate  a sharp  increase  in 
contribution  rates.  If,  on  the  other  hand,  the  goal  is  raised  starting 
in  1972,  rates  will  rise  more  gradually. 

For  these  reasons  it  is  desirable  to  raise  the  goal  for  the  determin- 
ation of  the  rates  for  1972  and  thereafter.  The  most  desirable  goal  is 
one  that  is  not  expressed  as  a dollar  balance  because  eventually  any  amount 
so  established  will  become  inadequate  as  total  wages  paid  in  covered  em- 
ployment grow.  It  would  be  best  if  the  goal  were  expressed  as  a percentage 
of  the  total  wages.  So  expressed,  it  ought  to  equal  at  least  1.5  times 
the  highest  cost  rate  actually  experienced  since  1958.  As  of  June  30,  1971, 
the  achievement  of  such  a goal  would  require  a balance  of  about  $65^-1,000,000. 

An  immediate  unrestricted  change  tc  such  a goal  vjould  bring  about  a 
steep  rise  in  the  average  contribution  rate.  To  limit  the  rise  to  more 
moderate  proportions,  it  may  be  desirable  to  attempt  to  reach  such  a fund 
goal  over  a three  year  period. 
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TABLE  1.  Unonployment  trust  fund  on  June  30,  1939-1970  in  relation  to  total  and  taxable  wages 
preceding  calendar  year  and  to  highest  cost  rate  in  last  decade,  Illinois 
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TABLE  U*  Unemployment  trust  fund,i/  Illinois  1970 -197 3>  subject  to  assumptions  of  Table 
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3/  As  defined  in  Table  1,  footnote  3>  the  "highest  cost  rate"  is  1.73  percent  with  the  following  exception: 
under  the  severe  recession  assumption  it  becomes  1.80  percent  for  1973* 
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TABI£  Estimation-'  of  contributions  for  1970-1973  in  Illinois  subject  to  assumptions  of  Table 
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'y  When  average  contribution  rates  are  very  high,  the  method  of  estimating  them  may  not  fully  reflect  the 
limiting  effect  of  the  maximum  rates.  It  is  possible  that  the  average  contribution  for  1973  be  as 
lovj  as  2.5  percent  under  the  assumption  of  a mild  recession  in  1972  and  as  low  as  2.7  percent  under 
the  assumption  of  a severe  recession  in  1972. 
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to  MUF 


U.  S.  DEPARTMENT  OF  LABOR 
Manpower  Administration 
Washington,  D.  C.  20  210 


November  2,  1970 

UNEMPLOYMENT  INSURANCE  PROGRAM  LETTER  NO.  1087 

TO:  ALL  STATE  EMPLOYMENT  SECURITY  AGENCIES 

SUBJECT:  Unemployment  Insurance  Financial  Developments, 

Fiscal  Year  1970 

PURPOSE:  To  transmit  statistical  tables  and  summary  analysis  of 

unemployment  insurance  financial  developments  for  fiscal  year  1970. 


On  June  30,  1970,  unemployment  insurance  reserves  of  the  50  States 

and  the  District  of  Columbia  and  Puerto  Rico  reached  a total  of  $12.4 
billion,  a modest  increase  of  2.  9 percent  from  a year  earlier.  This 
amount  represented  6.  84  percent  of  taxable  wages  and  3.  39  percent 
of  total  wages  paid  in  covered  employment  for  the  fiscal  year.  1/ 
Employer  tax  collections,  benefit  payments  to  the  insured  unemployed, 
and  interest  credited  to  State  reserve  balances  in  the  Unemployment 
Trust  Fund  are  the  principal  items  that  determine  the  net  increase 
or  decrease  in  reserve  funds.  The  impact  of  higher  levels  of  unem- 
ployment during  most  of  fiscal  year  1970  resulted  in  unemployment 
insurance  benefit  payments  in  excess  of  tax  income.  Benefit  payments 
for  the  fiscal  year  totaled  $2.  8 billion,  an  increase  of  37.  7 percent 
from  the  prior  year,  while  tax  collections  of  $2.  6 billion  increased 
slightly--0.  1 percent.  Interest  earnings  on  invested  funds,  an  increas- 
ingly important  source  of  income,  amounted  to  $575  million--up  15.6 
percent.  As  the  net  result  of  these  and  small  supplementary  items 
of  income  and  outgo,  total  income  exceeded  total  disbursements  by 
$356  million,  increasing  State  reserve  funds  from  $12,088  million  on 
June  30,  1969,  to  $12,444  million  on  June  30,  1970. 

Data  on  the  financial  transactions  in  each  State  (attachment  1)  are 
summarized  in  the  following  table  to  show  the  principal  items  of 
income  and  outgo  as  they  affect  reserves  for  the  nation  as  a whole: 


1/  The  1970  ratios  shown  in  the  tables  are  preliminary,  since  they  are 
based  on  wage  data  for  the  12  months  ending  December  31,  1969. 
When  wage  data  for  fiscal  year  1970  become  available,  the  ratios 
will  be  recomputed  and  may  differ  slightly  from  the  preliminary 
figures. 
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Item 

Fiscal  year  1969 
Amount 
(in  millions) 

Fiscal  year  1970 

Amount  Percent 

change 

(in  millions)  from  1969 

Reserves,  July  1 

$11,093 

$12,088 

+ 9.0 

Tax  collections 

2,  556 

2,  558 

+ 0.  1 

Interest  earned 

497 

575 

+ 15.  6 

Benefits  paid 

2,  021 

2,  783 

+ 37.  7 

Reserves,  June  30 

12, 088 

12,  444 

+ 2.  9 

State-by- State  comparison  of  financial  data  reveals,  as  is  to  be  expected, 
wide  variations.  (See  Attachments  2 and  3.)  The  percentages  bised 
on  total  wages  are  more  meaningful  in  making  interstate  comparisons 
than  those  based  on  taxable  wages,  because  of  differences  in  the  taxable 
wage  bases  in  the  States.  Twenty-two  States  had  a wage  base  higher 
than  the  Federal  base  of  $3,000.  State  reserve  ratios,  based  on  total 
wages,  ranged  from  1.  80  percent  in  Illinois  to  5.  93  percent  in  Puerto 
Rico  and  4.89  percent  in  V/ashington.  The  increase  in  the  reserve 
level,  as  measured  by  this  ratio,  for  the  nation  as  a whole  for  fiscal 
year  1970  was  shared  in  ■'^arying  degrees  by  over  half  the  States. 

Benefit  costs  (benefits  pax^  as  a percent  of  total  wages)  were  highest 
in  Puerto  Rico  (1.89  percent),  Alaska  (1.60  percent),  Washington  (1.44 
percent),  and  Rhode  Island  (1.39  percent);  they  were  lowest  in  Virginia 
(0.22  percent),  Texas  (0.25  percent),  and  in  Colorado  and  Georgia 
(0.32  percent).  Benefit  cost  rates  for  fiscal  year  1970  were,  as  for 
the  nation  as  a whole,  above  the  previous  year  in  all  States  (in  most 
cases  substantially)  except  North  Dakota  and  South  Dakota. 

The  adequacy  of  State  reserve  funds  in  relation  to  potential  recession 
costs  may  be  measured  by  the  reserve  ratio  (dollar  reserves  as  a 
percentage  of  total  wages)  as  a multiple  of  the  highest  consecutive  12- 
month  average  benefit  cost  rate  (benefit  payments  as  a percentage  of 
total  wages  since  the  end  of  1957).  From  the  standpoint  of  an  indi- 
vidual State,  the  use  of  the  reserve  multiple  in  conjunction  with  the 
State's  economic  and  industrial  characteristics  should  provide  a good 
gauge  of  reserve  fund  adequacy.  In  general,  however,  a reserve 
multiple  of  1.5  indicates  the  minimum  adequate  reserve  level  necessary 
to  meet  the  full  cost  of  a recession.  State  reserves  on  June  30,  1970, 

(U.I.P.L.  1087) 
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representing  3.  39  percent  of  total  wages,  amounted  to  1.  65  times 
the  highest  cost  rate  {2.05  percent)  since  the  close  of  1957,  compared 
with  a multiple  of  1.  69  at  the  end  of  the  previous  year.  On  June  30, 
1970,  17  States  had  reserve  funds  less  than  1.  5 times  their  highest 

cost  rate,  while  in  one  of  these  States  the  reserve  ratio  was  less 
than  the  high-cost  experience  (a  multiple  of  less  than  1).  A year  ago 
the  corresponding  figures  were  15  and  2.  Twenty-two  States  had  a 
multiple  of  at  least  2;  nine  States  had  a multiple  of  3 or  more;  and 
two  States  had  a multiple  of  4 or  more. 

Although  a multiple  of  1.  5 has  been  generally  suggested  as  a minimum 
adequate  level,  this  is  not  an  inflexible  measure,  but  rather  a useful 
tool  for  evaluating  relative  fund  solvency.  No  single  measure  can 
substitute  for  periodic  actual  reviews  that  take  into  account  past 
experience  and  probable  future  developments  not  only  in  financing  but 
also  in  the  broad  economic  area. 


Deputy  Assistant  Secretary 
for  Manpower  and 
Manpower  Administrator 

RESCISSIONS:  UIPL  1043 


3 Attachments: 

Table  1.  Summary  of  Financial  Activities  of  State  UI  Funds,  FY  1970 

Table  2.  Selected  Financial  Data  on  State  UI  Programs,  FY  1970 
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Table  3.  State  Reserve  Ratio  as  a Multiple  of  Highest  12-Month 
Benefit  Cost  Rate  Since  January  1,  1958,  and  Percent 

Changes  in  Dollar  Reserves,  Tax  Collections,  and  Benefit 
Payments,  FY  1969-1970 
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Attachment  1 to  UIPL  1087 

%ble  1.  Suisnary  of  Financial  Activities  of  State  UnempIoyiDent  Insurance  Funds, 

Fiscal  Year  1970 
(in  thousands) 


Revenue  during  year  Dlsbursenents  during  year 


State 

Available 
reserve  fund 
as  of 

June  30,  1969 

U 

Ttotal 

revenue 

Contributions 

collected 

2/ 

Interest 

earned 

Transfers 
to  State 
accounts 

1/ 

Tbtal 

disbursements 

Benefits 

paid 

Transfers 
Penalties  out  of 
and  State 

interest  accounts 

y y 

Available 
reserve  fund 
as  of 

June  30,  1970 

U 

IHTEED  STATES... 

♦I2,088,kl2 

$3,lkk,lT9 

$2,559,057 

$575,179 

$9,9k3 

$2,788,959 

$2,783,387 

$1,027 

$**,5k5 

$12,kk3,633 

Alabama a a a e 

126,355 

32,229 

25,997 

6,lk7 

85 

2k,lkl 

2k,lkl 

__ 



13k, kkO 

Alaska 

22,215 

I6,7k3 

15,k7k 

1,263 

6 

9,109 

9,058 

kl 

10 

29,8kO 

Aritonaa 

99,689 

26,777 

21,727 

5,029 

21 

9,791 

9,658 

— 

133 

116,676 

Arkansas 

U8,971 

17,773 

15,388 

2,3**3 

1*2 

17,230 

17,230 

— 

— 

k9,51k 

California 

1,216,  ItPk 

591,153 

531,108 

59,631 

klk 

k98,72k 

k98,10e 

616 

— 

1,306,853 

Colorado 

77,61*1 

17,7k2 

13,986 

3,696 

60 

10,203 

10,155 

k8 

-- 

85,181 

Connecticut 

296,  U8 

81,318 

67,117 

13,828 

373 

86,272 

86,265 

2 

5 

293,165 

Delavare a 

2k,231 

7,380 

6,287 

1,093 

— 

7,622 

7,622 

-- 

— 

23,989 

Dlst.  of  Col.... 

75,160 

10,8k9 

7,373 

3,  <*76 

— 

10,206 

10,206 

— 

-- 

75,806 

Florida 

21*8,807 

1*6,807 

31*,  939 

11,868 

“ 

26,133 

26,133 

" 

— 

269,1*61 

Georgia 

302,387 

52,677 

37,76k 

Ik, 789 

12k 

21,1*80 

21,3kl 

.. 

139 

333,585 

Ravaii 

39,015 

16,186 

lk,203 

1,965 

18 

9,78k 

9,78k 

— 

— 

k5,kl7 

Idaho 

1*1,672 

10,836 

8,789 

2,019 

28 

8,080 

8,080 

— 

— 

kk,k38 

Illinois  a a a . a a a a 

501*,  313 

76,750 

53,1^25 

22,k89 

836 

132,099 

131,90k 

-- 

195 

kk8,965 

TndlunA aaas.aaaa 

30k, 639 

6k, 575 

k9,786 

Ik, 788 

1 

1*2,  kl7 

kl,908 

-- 

509 

326,797 

leva 

130,906 

20,229 

lk,Uk 

6,067 

1*8 

22,362 

22,301 

— 

61 

128,773 

Kansas 

95,929 

20,952 

16,38k 

k,k91 

77 

22,582 

22,1*22 

— 

160 

9k,299 

Kentucky a a 

I6k,082 

35,830 

27,990 

7,836 

k 

28,616 

28,519 

29 

68 

171,296 

Louisiana 

162,27k 

39,309 

31,882 

7,k03 

2k 

k7,k97 

k7,lk2 

— 

355 

15k, 067 

Maine 

k3,665 

12,226 

10,13k 

2,013 

79 

Ik, 162 

13,82k 

— 

338 

kl,729 

Maryland 

226,003 

32,710 

22,235 

10,k75 

36,520 

36,520 





222,193 

Massachusetts • • a 

389,216 

Ik0,k01 

121,586 

18,695 

120 

122,979 

122,976 

— 

3 

ko6,638 

Michigan 

612, k51 

151*,  173 

125,788 

28,383 

2 

178,079 

178,079 

-- 

588,5**5 

Minnesota 

100, 336 

51,871 

k6,55k 

5,317 

35,937 

35,887 

-- 

50 

U6,270 

Mississippi 

83,kkl 

U,k78 

7,531 

3,912 

35 

11,328 

11,250 

— 

78 

83,589 

Missouri  a a 

280,820 

50,807 

37,369 

13,051 

387 

58,190 

57,120 

-- 

1,070 

273, **37 

Montana 

23,61.8 

7,760 

6,608 

l,lk6 

6 

7,07k 

7,07k 

— 

— 

2k, 335 

Nebraska 

52,961 

9,701 

7,102 

2,539 

60 

7,297 

7,297 

-- 

-- 

55,363 

Nevada  a a 

3k,k2k 

13,975 

12,232 

l,7k3 

— 

9,396 

9,318 

— 

80 

39,001 

Nev  Hampshireaaa 

50,660 

8,612 

6,127 

2,k7k 

u 

k,06k 

1$,06U 

— 

” 

55,209 

Mew  Jersey 

k59,Okk 

203,769 

181,058 

21,78k 

927 

190,955 

190,955 

__ 

k71,858 

Nev  Mexico 

k0,709 

9,029 

7,060 

1,937 

32 

8,295 

8,295 

— 

— 

kl,kk2 

Nev  York 

l,7k7,83k 

k01,993 

318,910 

81,950 

1,133 

381,199 

381,199 

— 



1,768,630 

north  Carollm.. 

370,633 

67,219 

k9,12k 

18,095 

— 

3>‘,370 

3**,  370 

— 



k03,k8l 

North  Dakota  a a a a 

8,656 

5,821 

5,3*'2 

U79 

-- 

3,891 

3.856 

— 

35 

10,586 

Ohio 

675,16k 

122,218 

87,788 

32,182 

2,2k8 

9k, 551 

9*<,551 

— 

702,831 

Oklahocsa  .a 

59,8k7 

13,998 

11,216 

2,782 

— 

Ik, 571 

Ik, 571 

-- 



59,27k 

Oregon 

131,631 

35,935 

29,663 

6,19k 

78 

**1,357 

**1,357 

.. 

126,209 

Pennsylvania  a a a a 

8lk,858 

202, 9kl 

163, k77 

39,129 

335 

153,3**0 

152,866 

271 

203 

86k, k58 

Puerto  Blco 

8k,298 

33,311 

29,k00 

3,90k 

7 

28,625 

28,625 



88,98k 

FSiode  Islandaaaa 

81,37k 

22,879 

19,0k0 

3,839 

" 

22,577 

22,577 

“ 

— 

81,675 

South  Caroline . . 

lk9,i*8l 

32,851 

25,563 

7,278 

10 

18,716 

18,656 

__ 

60 

163,616 

South  Dakote.... 

18,660 

k,089 

2,021 

893 

1,175 

3,255 

3,255 

.. 



19,k9k 

Tennessee 

193,k8l 

55,269 

k5,766 

9,kl8 

85 

k0,738 

kO,k90 



2k8 

208,013 

%XaS 

350,68k 

1*2,712 

25,762 

I6,kl0 

51*0 

kl,507 

**0,897 



610 

351,889 

Utah 

k5,908 

lk,k31 

12,lk7 

2,238 

k6 

ll,k00 

11,385 

__ 

15 

**8,939 

Vermont 

23,933 

7,588 

6,396 

1,192 

— 

5,592 

5,k51 

20 

121 

25,929 

Virginia 

20k, 38k 

23,199 

13,320 

9,73>‘ 

Ik5 

12,723 

12,723 



21k,86o 

Washington 

328,032 

63,359 

k7,962 

15,281 

116 

89,170 

89,170 

— 

302,221 

West  Virginiaee. 

93,729 

23,m 

18,k89 

k,620 

2 

13,871 

13,871 

.. 

102,969 

Wlacoosln 

309,0k! 

75,070 

59,815 

15,053 

202 

56,989 

56,969 



327,121 

Wycaingeaa 

16,580 

3,557 

2,739 

818 

” 

1,890 

1,890 

“ 

— 

I8,2k5 

1/  Bepresents  sub  of  teiBnces  at  end  of  month  in  the  States'  benefit  payment  and  clearing  accounts,  and  In  the  Uhemployment  Trust 
Fund  In  the  Treasury  of  the  Uhl ted  States.  Die  Uhemployment  Trust  Fund  Includes  amounts  credited  to  the  separate  account  for 
each  State  under  the  provisions  of  the  Bsploynent  Security  Administrative  Financing  Act  of  195li  as  amended. 


Data  represent  cootrlbutlona , penalties,  and  Inierest  from  employers,  and  contributions  from  employees  In  three  States 
(Alabama,  Alaska,  and  Hev  Jersey)  which  tax  workers.  Adjust'd  for  refunds  and  for  dishonored  contribution  checxs. 

^ Includes  amount  of  reimbursements  from  the  Federal  Extended  ,mpensa‘lon  Account  (TEC  Act  I96I),  Funpowjr  Development  Training 
Act  of  I9&,  and  the  Temporary  Uhemployment  Compensation  Ac  of  1958  ->  the  accounts  of  the  States  In  the  Unemployment  Trust  Fund. 

k/  Bepresents  penalties  and  Interest  collected  from  delinquent  esployers  snd  transferred  to  States'  si rclal  administrative  fund. 

^ Includes  funds  withdrawn  from  the  Ikemployment  Trust  Fund  f..r  admlnls  atlon  and  for  restoration  ol  fund*  made  available  to  the 
States  In  1958  under  the  Temporary  Uoe^loyment  Coopansatlon  Act  of  1958  (TOC). 
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ACCAchment  t to  ITIPL  1067 


Table  2.  Selected  Ftnanclel  Data  od  State  UneBploTaeot  loauraoce  Profraaa, 
Piacal  Teara  1970  and  1969 


State 

Tax  baae 

S3. 000  except 
aa  ahown  with 
effective  datea 
1/ 

Coat 

Beneflta  aa 

rata: 

a percent  of** 

Keaerve  ratio: 
aa  of  June  30, 

Funda  available 
aa  a percent  of** 

Blgbeat  conaacutlve 
12^Doth  coat  rata 
(alnce  January  1958) 
aa  of  June  30,  1969 
and  1970  (baaed  on 
r *al  wagea) 

Keaerve  ratio  aa  a Multiple 
of  hlghaar  conaacutlve  coat 
rate  (alnce  January  1958) 
aa  of  June  30  (baaed  on 
total  wagea) 

Taxable  ' 

wagea 

Total  ' 

wagea 

Taxable 

wagea 

Total  < 

wagea 

19702/ 

1969 

19702/ 

1969 

19702/ 

’ 1969 

19702/ 

1969 

19702/ 

1969 

Onltad  Stataa.... 

1.53 

1.13 

.76 

.58 

6.84 

6.73 

3.39 

3.47 

2.0s2/3/ 

1.65 

1.69 

AlabMa 

1.09 

.97 

.58 

.55 

6.07 

5.66 

3.23 

3.21 

1.93 

1.67 

1.66 

Alaaka 

2.21 

1.97 

1.60 

1.47 

7.29 

5.62 

5.26 

4.35 

4.33 

1.22 

1.00 

Arlaooa.... 

.69 

.64 

.39 

.36 

8.36 

7.38 

4.69 

4.36 

1.16 

4.04 

3.78 

Arkanaaa.. 

. . t ■ 

1.36 

.94 

.84 

.59 

3.97 

3.97 

2.42 

2.50 

1.76 

1.38 

1.42 

California 

2.34 

1.68 

1.23 

1.02 

6.15 

5.61 

3.24 

3.16 

2.26 

1.43 

1.40 

Colorado. 

.64 

.43 

.32 

.22 

5.35 

5.11 

2.66 

2.59 

1.26 

2.11 

2.06 

Connecticut 

3,600  (1/66) 

2.41 

1.67 

1.14 

.87 

6.18 

8.36 

3.69 

4.37 

2.87 

1.36 

1.52 

Delaware.. ....... 

1.26 

1.03 

.62 

.52 

3.97 

4.04 

1.95 

2.04 

1.60 

1.22 

1.28 

Dlat.  of  Col. . . . . 

1.05 

.62 

.47 

.36 

7.83 

7.78 

3.52 

3.63 

.77 

4.57 

4.71 

Florida 

.54 

.44 

.26 

.24 

5.58 

5.36 

2.88 

2.94 

1.13 

2.55 

2.60 

Georgia 

.60 

.41 

.32 

.23 

9.35 

6.61 

4.95 

4.79 

1.59 

3.11 

3.01 

Bawall 

1.11 

.79 

.75 

.54 

5.15 

4.70 

3.46 

3.25 

1.85 

1.87 

1.76 

Idaho 

1.60 

1.43 

.99 

.66 

8.62 

8.60 

5.43 

5.30 

2.24 

2.42 

2.37 

Illloola 

1.23 

.61 

.53 

.36 

4.16 

4.72 

1.60 

2.11 

1.72 

1.05 

1.23 

Indiana 

.90 

.55 

.41 

.26 

7.00 

6.58 

3.18 

3.12 

1.73 

1.84 

1.80 

Iowa 

1.26 

.67 

.60 

.43 

7.25 

7.43 

3.49 

3.71 

.97 

3.60 

3.82 

Kanaaa 

1.65 

.95 

.83 

.49 

6.92 

7.10 

3.49 

3.68 

1.37 

2.55 

2.69 

Kentucky 

1.44 

1.00 

.74 

.54 

8.62 

8.30 

4.44 

4.48 

2.77 

1.60 

1.62 

Loulalana 

1.96 

1.55 

.98 

.80 

6.46 

6.80 

3.21 

3.51 

1.95 

1.65 

1.80 

Maine 

1.96 

1.43 

1.06 

.62 

5.92 

6.18 

3.27 

3.55 

2.84 

1.15 

1.25 

HarylaxMl 

1.25 

1.04 

.60 

.52 

7.59 

7.80 

3.66 

3.94 

2.19 

1.67 

1.80 

Haaaacbuaetta. . • . 

1.94 

1.52 

1.07 

.84 

6.42 

6.29 

3.52 

3.48 

2.06 

1.71 

1.69 

Michigan 

1.92 

1.19 

.69 

.57 

6.34 

6.63 

2.94 

3.21 

3.69 

.60 

.87 

HlnxMaota 

.90 

.59 

.56 

.38 

2.93 

2.56 

1.61 

1.66 

1.70 

1.06 

.98 

Mlatlealppl 

.93 

.63 

.55 

.39 

6.69 

6.99 

4.08 

4.26 

1.97 

2.07 

2.17 

Mlsf  ourL. 

1.49 

.93 

.70 

.45 

7.16 

7.38 

3.33 

3.56 

1.26 

2.64 

2.83 

Hoc^ene 

1.79 

1.26 

.97 

.71 

6.14 

5.97 

3.34 

3.36 

3.03 

I.IO 

1.11 

Mebraaka 

.79 

.69 

.41 

.37 

5.98 

5.85 

3.08 

3.12 

.98 

3.14 

3.18 

Nevcde 

1.43 

1.37 

.84 

.83 

5.97 

5.61 

3.53 

3.39 

2.75 

1.26 

1.23 

Ne>.  H.. ‘pehlre.. .. 

.67 

.36 

.36 

.20 

9.17 

8.44 

4.85 

4.65 

1.83 

2.65 

2.54 

Me'  :'aey... . . . . 

3,60C  (1/68) 

2.52 

2.11 

1.16 

1.02 

6.24 

6.23 

2.92 

3.01 

2.63 

1.11 

1.14 

Me  - .'^zleo 

1.43 

1.04 

.76 

.57 

7.16 

7.15 

3.82 

3.92 

1.64 

2.33 

2.39 

He*.  York 

2.04 

1.56 

.88 

.70 

9.45 

9.42 

4.10 

4.21 

2.18 

1.88 

1.93 

Horca  Carolina... 

.62 

.53 

.47 

.31 

9.65 

8.95 

5.48 

5.31 

1.82 

3.01 

2.92 

Hortc.  Cekota 

1.49 

1.61 

.85 

.94 

4.10 

3.44 

2.34 

2.01 

1.86 

1.26 

1.08 

Ob'  - 

.97 

.63 

.42 

.26 

7.23 

7.01 

3.12 

3.15 

2.44 

1.28 

1.29 

Ok  

.94 

.72 

.48 

.38 

3.83 

3.91 

1.95 

2.07 

1.34 

1.46 

1.54 

2.15 

1.24 

1.19 

.71 

6.56 

6.93 

3.64 

3.99 

2.85 

1.28 

1.40 

Fear  ''▼Ivtoia. .... 

3,600  (1/64) 

1.26 

1.00 

.66 

.55 

7.13 

6.74 

3.71 

3.70 

3.02 

1.23 

1.23 

Puer*-  klco 

2.65 

2.28 

1.89 

1.70 

8.30 

8.04 

5.93 

5.98 

^2.11 

y2.8l  4/2.83 

Kbr  ' ' land 

3,6fO  (1/56) 

2.39 

1.77 

1.39 

1.07 

8.65 

6.61 

5.03 

5.20 

2.97 

1.69 

1.75 

Souc  :'ollna... 

.98 

.66 

.55 

.39 

6.58 

7.86 

4.84 

4.67 

1.36 

3.56 

3.43 

Sout  ':  T'*'- Ota. . . . . 

1.19 

1.33 

.66 

.76 

7.10 

6.68 

3.96 

3.92 

1.04 

3.81 

3.77 

Tenr  e .• 

1.26 

.85 

.72 

.51 

6.46 

6.04 

3.69 

3.61 

2.18 

1.69 

1.66 

Taxa-  

.49 

.32 

.25 

.17 

4.22 

4.28 

2.12 

2.24 

.98 

2.16 

2.29 

Otab 

1.40 

1.13 

.87 

.73 

6.02 

5.64 

3.74 

3.66 

1.38 

2.71 

2.65 

Vereoa* 

1.47 

1.21 

.65 

.74 

6.97 

6.54 

4.05 

3.97 

2.17 

1.87 

1.83 

?lrgl-.  

.41 

.27 

.22 

.15 

6.90 

6.59 

3.64 

3.64 

.97 

3.75 

3.75 

Waabl  

3.17 

1.54 

1.44 

.73 

10.73 

11.61 

4.89 

5.49 

2.20 

2.22 

2.50 

weac  .'.rglz.ia. ... 

3.«0  (1/62) 

1.05 

.98 

.57 

.56 

7.82 

7.10 

4.24 

4.03 

2.63 

1.61 

1.53 

Wlacoi  u; 

1.41 

1.02 

.75 

.54 

8.08 

8.03 

4.28 

4.27 

1.82 

2.35 

2.35 

Wyoalt 

.74 

.66 

.45 

.43 

7.17 

6.43 

4.34 

4.16 

2.44 

1.78 

1.70 

\J  Tax"1  vafaa  are  tboaa  pertiona  of  tba  aggre^ce  wagea  lo  covered  cmployaeot  which  are  aubject  to  State  uneaployaent  inauraoce  taxea.  Tba  taxable  wage 
baa^  la  tae  flrat  63^000  of  a worker'a  aimual  eamloga  la  all  Stataa  except  22. 


2/  Due  to  a i^onth  lag  In  reporting  wagea,  raaarve  ratloa  and  coat  ratea  for  June  30,  1970  have,  aa  their  baae,  wagea  for  tba  prior  calendar  year. 

2/  Mo  c'  In  high  coat  aa  between  June  30,  1969  and  JutM  30,  1970. 

ijj  Puer'  . tleo  covered  under  Federal  Uneaployecnt  Tax  Act,  January  1,  1961. 


20 


-nte  ..  _ 


f*»l  fww,  "'--  , 


•*«»»  t**»**» 
*t'  •>■ 

«PW  i mmf^"  *ss^ 

o»  •<  »-^  M M 

(*WtM  r.J^ 


w^Maunra  nmun 
-«««  «<pj>wr94 

t^r—iii,i.'  aJvl*) 

♦<41  ,flt  m*.  ♦«  M 
I flitt  tus 
!»«••>  Mr  • 


•—»»■  <*WIP|  f M 


1*W'< 

“**  • w !!**'<« 


»~n»  ,■!»«*» 


t •««W*r 


r Umv 


'4fc*vi 


*w»l ' 


♦ MX  UMM 


Mi 


AL 


«,* 


w;f 

.1 


rt.* 

M.> 


w.; 

>4,* 

tc.i 

UJ 

ri.t 

MUi 


ri 

A.s 

f^.i 

5!t 

t».» 


«4 

<0^ 

*4.t 

M* 

t£.<» 

M«» 

kM 
tv  • 


M.i 

>»a 

•», 

M> 


4.1 


U,l 

n* 


!•-» 

i'.i 

M, 

4»J 

»,< 

•»,« 


«C.t 

<•,» 

t»^ 

H’f 

Ma 

OkU 

u,i 

it^YU 

-..i- 


«TX 

«*r< 

«a 
M t 
M.> 
ftJ 
«r,f 
•ot 
«.f 
■♦..1 


614'- 

M.« 

#. 

lota# 

04 

H.» 

M.I 

If.i 

MJ 

<•*,1 

M ^ 

».l 

il  j| 

«l,i 

M.I 

4*4 

•ta 

K.l 

««4 

tia 

•l.t 

aj\t 

n.iM 

• II 

m,t 

•i-l 

uut 

M.I 

M.t 

OJ 

(T.« 

NT../ 

11,* 

.).» 

rt. 

na; 

Mil 

ua 

*f,-r 

-Kim:  «n 

aiM.  . 

Mki 

M4 

■ «-> 

t^( 

«4' 

•«.* 

f4,* 

M.I 

M4 

M.vt: 

M4 

«a 

M.e 

(4  i 

*<4 

M.I 

M4' 

?r«» 

fir.  A 

♦Ji.t 

M.e 

fli.e 

u«# 

!M 

M.I 

u.t. 

(Ijc 

l<--t 

•♦af 

M4 

♦*4 

K.< 

4-* 

fUl 

MvC 

Mil 

Utt 

U.c. 

M.t 

1*4 

«t> 

M.» 

Ml 

5?.I 

*.l 

«l.f 

m.f 

> « 

«4 

n> 

(*.( 

M4 

M4 

fu 

na 

‘V.4 

Mk« 

Jf.t 

«C,( 

MA 

MJ 

H.r 

w.r 

H.l 

W.t 

«»4 

«K»f 

1*4 

1^4 

MJ 

ttal 

-W.I 

U4 

AJ 

»4 

**.( 

M.I 

M,l 

IK« 

M.( 

44.1 

M4I 

•9^ 

n.4 

K4 

■ xS«<, 


0mt  VMti 


n*  Mi.f 


(».♦ 


^.Jtmtue  kwM 


<MV*t  Mt.M 
«M».C 


• M»f  f«^k 


fcatn  «M.r 
Oe^Jf  «at,t 


...MIMU 

«yV  <mUwMU  iriL 

4 • •tIkW 


ta  .tMB 

'....a  •••MM!'*, 


»«u»  Ma 


vSi 


••••  •uk(.  vk*  - 

.^t  !■  ilMI 

• .(Mik.  MnailU 

■ Jt 

> »wi«4  ••«*•«« 


v» 


tu\t}  to»4 
tu\M  m»,t 
Miii  «0M 


^ 

*•  M r^*^pMi«k-4MM4l 


'laK 


tus*t  imA 


#«.>  aj' 
t** 


« k •*•».,.  M wfniMM 


4 MM)  rM.» 


It,t*  ■ /ii. 

M*  iHm. 


...  k.,.., . M ^ 


4«A'»  ma’Vtfvr;,,.. 


>#M4k  A 

■^11  <>..  'V* 


.«») 


M.i 

M.I 

*•*'1 

M,‘ 

te.. 

fi.t 

Ma 

n, 

•A. 

0*. .; 

u.r 

(».| 

♦K 

lA. 

*t.i 

tiA 

M. 

l».l 

di.i- 

**•  vs.' 

41. 

oaK.t  - 

■ _ . 1<  *kw. 

.k  • Xx  • Vv  ■ 

\^.,....»m/0  k*M« 


<tnn 


.••-.MiAallwi*  I < 


i4«Ni)  •<«4 


(tau)  <M:.4 
.iMU> 


M\n  (t-i.t 

(MO  *M.C 


I— t.i  h 'UMitPi  SIM  »•  kkai** 


' XUM  MM4»  a M(*k 

t (S  kM'Ml  kkja-kf  l|«  M %ikJkMa  VkvrkkM 


-SWMa  -rn»<(  ^ ^ 


> MM  .N 


■O  W.—ittM>-  tsM'  •»*  *«t« 

< •*«Mfemi  f U m«M4  Mb'^  MM  ^ 


* iMi 


#r»i  ,»  tiMl  M>  IMI)'  .«  MMi  aM«tM 


M »Mct 


4 ■■  , 


m 


A 


ACtachnent  3 to  UIPL  10B7 


Tabla  3.  Stata  Saaerve  Ratio  aa  a Hutclpla  of  Hlghaat  12'noQtb  BeoaflC  Coat  Rata  ^ 
SLoca  January  1,  1958 » and  Parccnt  Cbaat**  Dollar  Raaanraa, 

Tax  Collacciona,  aad  Banaflt  Payveota,  flacal  Yaara  1969*1970 


Raaarva  ratio 
aa  a aoltlpla 
of  bigbaat 
suit  12*wmth 

baoafit  coat 
rata  aa  of 
Jima  30,  1969 


Parcaot  changaa 
froM  flacal  yaara 
1969  to  1970 


Tax  Banafit 
collactlona  payaaota 


Raaarva  ratio 
aa  a ■ultipla 
of  hlghaat 

12-wmth  STATS 

baoafit  coat 

rata  aa  of 

Juna  30,  1970  ^ 


Raaarva  ratio 
aa  a oultlpla 
of  bighaat 
12^ooth 
baoafit  coat 
rata  aa  of 
June  30.  1969 


Raaarva  ratio 
Parcaot  changaa  aa  a njltipla 

froa  flacal  yaara  of  hlgbaat 

1969  to  1970  12-wrath 

banafit  coat 

Tax  Banafit  rata  aa  of 
Raaarvaa  collactiooa  payaota  Juoa  30.  1970  h/ 


Mlchlgaa 

0.87 

- 4 

(i/) 

♦ 63 

0.80 

Indiana 

1.60 

4 

7 

- 3 

4 66 

1.84 

Hlnoaaota 

0.98 

■f  16 

♦ 5 

+ 55 

1.06 

Loulaiaoa 

1.80 

- 

5 

4 2 

4 27 

1.65 

Maryland 

1.80 

- 

2 

U/) 

4 21 

1.67 

Alaaka 

1.00 

+ 34 

+ 23 

•f  20 

1.22 

Vanaoot 

1.83 

4 

8 

- 6 

4 23 

1.87 

North  Dakota.... 

1.08 

•f  22 

+ 7 

- 5 

1.26 

New  York 

1.93 

4 

1 

- 7 

4 32 

1.88 

Hontaaa 

1.11 

•f  3 

+ 9 

•f  42 

1.10 

Colorado 

2.06 

4 

10 

4 76 

4 56 

2.11 

Haw  Jaraay 

1.14 

+ 3 

+ 10 

+ 23 

1.11 

Nlaalaalppl. .. . 

2.17 

(i/) 

4 2 

4 49 

2.07 

Illlnola 

1.23 

- 11 

+ 43 

+ 53 

1.05 

Texaa 

2.29 

a/) 

- 9 

4 55 

2.16 

Nevada 

1.23 

+ 13 

+ 5 

+ 11 

1.28 

Wlaconaln 

2.35 

4 

6 

- 3 

4 46 

2.35 

Pannaylvania. . . . 

1.23 

•f  6 

- 4 

+ 27 

1.23 

Idaho 

2.37 

4 

7 

4 8 

4 17 

2.42 

Naina 

1.25 

- 4 

5 

+ 37 

1.15 

New  Mexico 

2.39 

4 

2 

4 4 

4 40 

2.33 

Dalawara 

1.28 

- 1 

♦ 23 

4 24 

1.22 

Waahlngton 

2.50 

- 

8 

- 3 

4105 

2.22 

Ohio 

1.29 

^ 4 

- 2 

+ 56 

1.28 

Haw  Baapahira. . 

2.54 

4 

9 

- 9 

4 87 

2.65 

Callforoia 

1.40 

^ 8 

- 4 

4 26 

1.43 

Florida 

2.60 

4 

8 

4 27 

4 28 

2.55 

OragoQ 

1.40 

- 4 

6 

4 76 

1.28 

Utah 

2.65 

4 

7 

4 4 

4 24 

2.71 

Arkanaaa 

1.42 

+ 1 

♦ 3 

4 49 

1.38 

Kanaaa 

2.69 

- 

2 

- 4 

4 75 

2.55 

Niaaourl 

2.83 

- 

3 

4 7 

4 62 

2.64 

Connacticut 

1.52 

- 2 

+ 3 

4 45 

1.36 

Puerto  Rico. ... 

2.83 

4 

7 

4 6 

4 20 

2.81 

Uaat  Tirglnia... 

1.53 

♦ 10 

- 8 

4 7 

1.61 

North  Carolina. 

2.92 

4 

9 

- 6 

4 57 

3.01 

Gklahoaa 

1.54 

- 1 

+ 5 

4 32 

1.46 

Kentucky 

1.62 

•f  4 

+ 10 

4 44 

1.60 

Georgia 

3.01 

4 

10 

- 3 

4 SO 

3.11 

AlabMa 

1.66 

4'  6 

a/) 

4 12 

1.67 

Nabraaka 

3.18 

4 

5 

- 1 

4 17 

3.14 

TmMUM 

lL_# 

2 

4 49 

1.69 

South  Carolina. 

3.43 

4 

9 

4 3 

4 48 

3.56 

n «.  AviVAis... 

1.69 

+ 3 

f3/l 

+ 38 

1.65 

Virginia 

3.75 

4 

5 

- 11 

4 53 

3.75 

Haaaacbuaatta. . • 

1.69 

+ 4 

U/) 

4 30 

1.71 

South  Dakota... 

3.77 

4 

4 

- 2 

- 10 

3.81 

tfyonlng 

1.70 

10 

- 7 

4 10 

1.78 

Arlxooa 

3.78 

4 

17 

4 12 

4 12 

4.04 

Rhode  laland.... 

1.75 

U/) 

- 1 

4 35 

1.69 

Iowa 

3.82 

- 

2 

4 10 

4 46 

3.60 

Bawaii 

1.76 

•f  16 

+ 7 

4 49 

1.87 

Diet,  of  Col... 

4.71 

4 

1 

4 4 

4 29 

4.57 

\j  Raaarvaa  aa  parcaot  of  total  vagaa. 
y Banafita  aa  parcaot  of  total  wagca. 
y Laaa  than  0.05  parcaot. 

y Vo  Stata  axparlaocad  a chaaga  lo  tba  hlghaat  12-aooth  banafit  coat  rate  during  flacal  year  1970.  (Saa  table  2.)  Therefore, 
a raaarva  ■oltlpla  (raaarva  ratio  hlghaat  coat  rata)  aa  batwaen  June  30,  1969,  and  Juoa  30,  1970,  novad  upward  (or 
downward)  aolaly  bacauaa  the  raaarva  ratio  novad  upward  (or  downward). 
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